Dataprep Holdings Bhd. (Company No.:183059-H)

Notes to the Interim Financial Statements – First Quarter and Three Months ended 30 June 2008

1.
Basis of preparation
The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standard (“FRS”) 134:  Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”). 

The interim financial statements should be read in conjunction with the Group’s audited financial statements for the financial year ended 31 March 2008.  The significant accounting policies adopted are consistent with those of the audited financial statements for the financial year ended 31 March 2008, except for the adoption of the new/revised FRSs, amendment to FRS and Interpretations, effective for financial period beginning 1 April 2008:
· FRS 107: Cash Flow Statements

· FRS 111: Construction Contracts

· FRS 112: Income Taxes

· FRS 118: Revenue

· FRS 120: Accounting for Government Grants and Disclosures of Government Assistance

· FRS 134: Interim Financial Reporting

· FRS 137: Provisions, Contingent Liabilities and Contingent Assets

· IC Interpretation 1: Changes in Existing Decommissioning, Restoration and Similar Liabilities

· IC Interpretation 2: Members’ Shares in Co-operative Entities and Similar Instruments

· IC Interpretation 5: Rights to Interests arising from Decommissioning, Restoration and Environmental            Rehabilitation Funds

· IC Interpretation 6: Liabilities arising from Participating in a Specific Market – Waste Electrical and Electronic Equipment

· IC Interpretation 7: Applying the Restatement Approach under FRS 1292004 – Financial Reporting in Hyperinflationary Economies

· IC Interpretation 8: Scope of FRS 2

The Group has not adopted FRS 139 Financial Instruments: Recognition and Measurement as its effective date has been deferred.

The new/revised FRSs, amendment to FRS and Interpretations do not have any significant impact on the financial statements of the Group. 
2. Audit qualification of the preceding annual financial statement

The Auditors’ Report on the financial statements for the financial year ended 31 March 2008 was not qualified.

3. Seasonality or cyclicality of the operations

The Group does not experience any seasonal or cyclical sales cycle. However, there may be fluctuations between the quarters due to the nature of the system integration businesses which are secured on a project by project basis.

4.
Material unusual items 

There were no material unusual or exceptional items affecting the assets, liabilities, equity, net income or cash flows of the Group for the current quarter under review. 
5.
Changes in estimates 

There was no change in estimates of amounts reported in prior financial years.
6. 
Issuances, cancellation, repurchase, resale and repayment of debt and equity securities 
For the current quarter, there were no issuances, cancellation, repurchase, resale and repayment of debt and equity securities.  
7.
Dividend paid
No dividend was paid by the Company since the end of the previous financial year. 
8. 
Segmental information

The Group’s segmental reports are as follows: -

[image: image10.emf]As at 30.06.08 As at 31.03.08

RM'000 RM'000

Short Term Borrowings:

Unsecured

  - Hire purchase and finance lease liabilities 861                    1,099                

Secured

  - Banker Acceptance 553                    2,833                

Total Short Term Borrowings (A) 1,414                 3,932                

Long Term Borrowings:

Unsecured

  - Hire purchase 273                    426                   

Total Long Term Borrowings (B) 273                    426                   

Total Borrowings (A+B) 1,687                 4,358                


8. 
Segmental information (cont’d)

[image: image2.emf]30 June 2007

 Consulting, 

Technology & 

Integration 

 Outsourcing 

& Managed 

Services  

 Business 

Process 

Outsourcing 

 Management 

Services   Elimination   Group 

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

SALES

 - External sales  1,215                  18,063             393                   -                     -                 19,671         

 - Intersegment sales 322                     10,247             -                   1,070                 (11,639)          -               

Total sales

1,537                 28,310            393                  1,070                (11,639)        19,671         

RESULTS

Segment results  (96)                      1,839               151                   (1,004)                98                  988              

Interest income 72                 

Unallocated expenses (2)                  

Profit from operations 1,058           

Interest expenses (429)             

Profit before tax 629              

Taxation 106              

Profit after tax 735              


9.
Valuation of property, plant and equipment

The Group has not revalued its property, plant and equipment.

10. Significant events
There were no material events since the previous financial year ended 31 March 2008 that have not been reflected in the financial statements for the current quarter.
11.
Effects of changes in the composition of the Group

There were no changes in the composition of the Group since the previous financial year ended 31 March 2008.
12. Changes in contingent liabilities (unsecured)

[image: image3.emf]Group

Unsecured Contingent Liabilities :-

30.06.08 31.03.08

Increase/ 

(decrease)

RM'000 RM'000 RM'000

Corporate guarantee given to financial institutions 

for:

- Performance guarantees given to third parties           4,517         4,247             270 

Total        4,517       4,247            270 


13.
Review of performance 
For the first quarter ended 30 June 2008, the Group recorded a pre-tax profit of RM3,000 as compared to  RM629,000 in the corresponding quarter of the previous financial year.  The lower pre-tax profit was mainly due to decrease in revenue by 21% in the current quarter under review as a result of the depressed business environment.
14. Comparison with immediate preceding quarter 
The turnover and pre-tax profit for the current quarter as compared to the immediate preceding quarter were lower due to the decrease in revenue as a result of the depressed business environment.
15. Prospects 
In view of the global economic uncertainties and the domestic economy performance, the Directors expect the Group's operating environment to be challenging for the current financial year ending 31st March 2009.  However, the Group will continue its efforts to enhance its position by focusing on key opportunities, major accounts and a faster sales conversion cycle which should result in better performance for the full financial year.
16.
Variance for profit forecast / Shortfall in profit guarantee

  
Not applicable.
17.
Taxation

[image: image4.emf]Current Year 

Quarter ended 

30.06.08    

RM'000

Current Year-to-

date ended 

30.06.08     

RM'000

Income tax for current period -                        -                         

Deferred tax 

- Relating to origination and reversal of temporary differences 26                         26                          

Tax charge  26                         26                         


The tax expense for the Group is mainly due to reversal of deferred tax assets upon realisation of prior year’s unrealized profit in certain projects.
18. Sale of unquoted investments or properties 

There were no sales of unquoted investments or properties for the current quarter under review.
19.
Purchase and disposal of quoted securities

There was no purchase and disposal of quoted securities for the current quarter under review.

20.
Status of corporate exercise 
There was no corporate exercise as at the date of this announcement. The corporate restructuring exercise was fully completed in the last financial year ended 31 March 2008.
21. Utilisation of proceeds from Rights Issue with Warrants
As of 30 June 2008, the status of utilisation for proceeds raised from the Rights Issue of Shares with Warrants was as follows: 

[image: image5.emf]As 

approved 

by SC

Amount 

Utilised as 

at 30.06.08

Amount 

Unutilised

Timefram

e for 

utilisation

RM'000 RM'000 RM'000

(a) (b) (a) - (b)

Bank Borrowings (N1) 13,933          13,933          -                   -

Working capital 32,079          9,048            23,031          18 Months

Estimated expenses in relation to

  Corporate Exercise (N2) 1,000            907               93                -

47,012          23,888          23,124         

As 

approved 

by SC

Amount 

Utilised as 

at 30.06.08

Amount 

Unutilised

N1 RM'000 RM'000 RM'000

MDV - Term Loan 7,324            7,324            -                  

MBB & CIMB - Bank Overdraft 838               838               -                  

MBB & CIMB - Trade Facilities 5,771            5,771            -                  

13,933          13,933          -                  

N2

The amount unutilised for expenses in relation to corporate exercise is transferred to working capital.


22. Group borrowings 

The Group’s borrowings as at 30 June 2008 are as follows:   
[image: image1.emf]30 June 2008

 Consulting, 

Technology & 

Integration 

 Outsourcing 

& Managed 

Services  

 Business 

Process 

Outsourcing 

 Management 

Services   Elimination   Group 

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

SALES

 - External sales  876                     13,926             597                   -                     -                 15,399         

 - Intersegment sales -                      730                  -                   1,477                 (2,207)            -               

Total sales

876                    14,656            597                  1,477                (2,207)           15,399         

RESULTS

Segment results (145)                    172                  (68)                   (92)                     (17)                 (150)             

Interest income 277              

Unallocated expenses (6)                  

Profit from operations 121              

Interest expenses (118)             

Profit before tax 3                   

Taxation (26)               

Loss after tax (23)               


All borrowings are denominated in Ringgit Malaysia.
23. Off balance sheet financial instruments 

There was no financial instrument with off balance sheet risk as at 30 June 2008.
24. Material litigation 
A Subsidiary of the Company has commenced legal proceedings and filed a winding up petition against the main local contractor for the advance of RM3.00 million. As at 30 June 2008, the case is pending hearing of the petition.  

25.
Dividend proposed or declared
The directors do not recommend any dividend for the financial period under review (preceding financial year: nil).
26. Profit per share
(a) Basic


[image: image6.emf]Current Year 

Quarter ended 

30.06.08

Current Year-

to-date ended 

30.06.08

Profit attributable to ordinary equity holders 

of the company (RM'000) 229                     229                    

Weighted average number of shares in issue ('000)              356,148              356,148 

Basic profit per share (sen) 0.06                   0.06                  


(b) Diluted

Diluted profit per share of the Group is calculated by dividing the profit for the financial period attributable to equity holders of the Company by the adjusted weighted average number of ordinary shares in issue during the financial period. There was no dilution impact on profit per share for the current financial period as all ICULS were fully converted and the ESOS that was not exercised had expired and lapsed in the last financial year ended 31 March 2008.
27.
Capital commitment 

The Group has no material capital commitment as at 30 June 2008.
28. Deferred tax assets
[image: image7.emf]As at 30.06.08 As at 31.03.08

RM'000 RM'000

Short Term Borrowings:

Unsecured

  - Hire purchase and finance lease liabilities 861                    1,099                

Secured

  - Banker Acceptance 553                    2,833                

Total Short Term Borrowings (A) 1,414                 3,932                

Long Term Borrowings:

Unsecured

  - Hire purchase 273                    426                   

Total Long Term Borrowings (B) 273                    426                   

Total Borrowings (A+B) 1,687                 4,358                


By Order of the Board

Dataprep Holdings Bhd


Lee Seet Mei

Tan Hock Chye

Company Secretaries

28 August 2008
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		30 June 2008		Consulting, Technology & Integration		Outsourcing & Managed Services		Business Process Outsourcing		Management Services		Elimination		Group

				RM'000		RM'000		RM'000		RM'000		RM'000		RM'000

		SALES

		- External sales		876		13,926		597		- 0		- 0		15,399

		- Intersegment sales		- 0		730		- 0		1,477		(2,207)		- 0

		Total sales		876		14,656		597		1,477		(2,207)		15,399

		RESULTS

		Segment results		(145)		172		(68)		(92)		(17)		(150)

		Interest income												277

		Unallocated expenses												(6)

		Profit from operations												121

		Interest expenses												(118)

		Profit before tax												3

		Taxation												(26)

		Loss after tax												(23)

		Other Information

		Segment assets		4,646		49,965				8,323		- 0		62,934

		Unallocated assets												4,067

		Consolidated total assets												67,001

		Segment liabilities		2,644		36,218				9,747		- 0		48,609

		Unallocated liabilities												3,462

		Consolidated total liabilities												52,071

		Capital Expenditure		- 0		1,344				621		- 0		1,965

		Depreciation & Amortisation		664		818				236		- 0		1,718

		Plant & equipments written off		89		- 0				- 0		- 0		89

		Allowance for doubtful debts written back		7		659				3,000		- 0		3,666

		Allowance for doubtful debts		- 0		34				- 0		- 0		34
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						Group

		Unsecured Contingent Liabilities :-		30.06.08		31.03.08		Increase/ (decrease)

				RM'000		RM'000		RM'000

		Corporate guarantee given to financial institutions for:

		- Performance guarantees given to third parties		4,517		4,247		270

		Total		4,517		4,247		270
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						As at 30.06.08		As at 31.03.08

						RM'000		RM'000

		Short Term Borrowings:

		Unsecured

		- Hire purchase and finance lease liabilities				861		1,099

		Secured

		- Banker Acceptance				553		2,833

		Total Short Term Borrowings		(A)		1,414		3,932

		Long Term Borrowings:

		Unsecured

		- Hire purchase				273		426

		Total Long Term Borrowings		(B)		273		426

		Total Borrowings		(A+B)		1,687		4,358
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				As approved by SC		Amount Utilised as at 30.06.08		Amount Unutilised		Timeframe for utilisation

				RM'000		RM'000		RM'000

				(a)		(b)		(a) - (b)

		Bank Borrowings (N1)		13,933		13,933		-		-

		Working capital		32,079		9,048		23,031		18 Months

		Estimated expenses in relation to

		Corporate Exercise (N2)		1,000		907		93		-

				47,012		23,888		23,124

				As approved by SC		Amount Utilised as at 30.06.08		Amount Unutilised

		N1		RM'000		RM'000		RM'000

		MDV - Term Loan		7,324		7,324		-

		MBB & CIMB - Bank Overdraft		838		838		-

		MBB & CIMB - Trade Facilities		5,771		5,771		-

				13,933		13,933		-

		N2

		The amount unutilised for expenses in relation to corporate exercise is transferred to working capital.
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				30.06.08		31.03.08

				RM'000		RM'000

		At 1 April		2,955		3,175

		Recognised in income statement		(26)		(220)

		At end of the period		2,929		2,955

		Presented after appropriate offsetting as follows:

		- Deferred tax assets		3,510		3,674

		- Deferred tax liabilities		(581)		(719)

				2,929		2,955
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						Current Year Quarter ended 30.06.08    RM'000		Current Year-to-date ended 30.06.08     RM'000

		Income tax for current period				- 0		- 0

		- Current period				- 0		- 0

		- Overprovision in prior year				- 0		- 0

		Deferred tax

		- Relating to origination and reversal of temporary differences				26		26

		- Relating to changes in tax rates				- 0		- 0

		- Overprovision in prior year				- 0		- 0

		Tax charge				26		26
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				Current Year Quarter ended 30.06.08		Current Year-to-date ended 30.06.08

		Profit attributable to ordinary equity holders

		of the company (RM'000)		229		229

		Weighted average number of shares in issue ('000)		356,148		356,148

		Basic profit per share (sen)		0.06		0.06
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		30 June 2007		Consulting, Technology & Integration		Outsourcing & Managed Services		Business Process Outsourcing		Management Services		Elimination		Group

				RM'000		RM'000		RM'000		RM'000		RM'000		RM'000

		SALES

		- External sales		1,215		18,063		393		- 0		- 0		19,671

		- Intersegment sales		322		10,247		- 0		1,070		(11,639)		- 0

		Total sales		1,537		28,310		393		1,070		(11,639)		19,671

		RESULTS

		Segment results		(96)		1,839		151		(1,004)		98		988

		Interest income												72

		Unallocated expenses												(2)

		Profit from operations												1,058

		Interest expenses												(429)

		Profit before tax												629

		Taxation												106

		Profit after tax												735

		Other Information

		Segment assets		4,646		49,965				8,323		- 0		62,934

		Unallocated assets												4,067

		Consolidated total assets												67,001

		Segment liabilities		2,644		36,218				9,747		- 0		48,609

		Unallocated liabilities												3,462

		Consolidated total liabilities												52,071

		Capital Expenditure		- 0		1,344				621		- 0		1,965

		Depreciation & Amortisation		664		818				236		- 0		1,718

		Plant & equipments written off		89		- 0				- 0		- 0		89

		Allowance for doubtful debts written back		7		659				3,000		- 0		3,666

		Allowance for doubtful debts		- 0		34				- 0		- 0		34






